APPENDIX VIII

DEFINITIONS

(2)

(4)

(®)

(6)

‘account monitoring group’ means a group of two or more MCAs and/or DCAs in respect of
which one participant, the leader party, has a view over the balance on each of the TARGET
accounts in the group;

‘addressable BIC holder’ means an entity which: (a) holds a Business Identifier Code (BIC);
and (b) is a correspondent or customer of a RTGS DCA holder or a branch of a RTGS DCA
holder, and is able to submit payment orders to and receive payments from a TARGET
component system via that RTGS DCA holder;

‘ancillary system’ (AS) means a system operated by an entity established in the Union or the
EEA that is subject to supervision and/or oversight by a competent authority and complies with
the oversight requirements for the location of infrastructures offering services in euro, as
amended from time to time and published on the ECB's website, in which payments and/or
financial instruments are exchanged and/or cleared or recorded with (a) the monetary
obligations resulting in cash transfer orders which are settled in TARGET and/or (b) funds held
in TARGET, in accordance with Guideline ECB/2022/8;

‘ancillary system guarantee funds account’ (AS guarantee funds account) means a
technical account used for the purpose of holding guarantee funds to support RTGS AS
settlement procedures A and B;

ancillary system settlement procedure’ (AS settlement procedure) means any TIPS AS
settlement procedure or RTGS AS settlement procedure;

‘ancillary system transfer order’ (AS transfer order) means any cash transfer order that is
initiated by an ancillary system for the purpose of an RTGS ancillary system settlement
procedure;

‘auto-collateralisation’ means intraday credit granted by a euro area national central bank
(NCB) in central bank money triggered when a T2S DCA holder has insufficient funds to settle
securities transactions, whereby such intraday credit is collateralised either with the securities
being purchased (collateral on flow), or with securities held by the T2S DCA holder in favour
of the euro area NCB (collateral on stock). An auto collateralisation transaction consists of two
distinct transactions, one for the granting of auto-collateralisation and one for its
reimbursement. It may also include a third transaction for any eventual relocation of collateral.
For the purposes of Part |, Article 18 all three transactions are deemed to have been entered
into the system and deemed to be irrevocable at the same time as the transaction for the
granting of the auto-collateralisation;

‘automated liquidity transfer order’ means a liquidity transfer order generated automatically
to transfer funds from a designated RTGS DCA to the participant’'s MCA in the event there are

insufficient funds on that MCA for the settlement of central bank operations;
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(10)

(1)

(12)

(17)
(18)

‘available liquidity’ means a credit balance on a participant's account and, if applicable, any

intraday credit line granted on the MCA by the relevant euro area NCB in relation to such

account but not yet drawn upon, or if applicable, decreased by the amount of any processed
reservations of liquidity or blocking of funds on MCAs or DCAs;

‘banking group’ means:

a) a composition of credit institutions included in the consolidated financial statements of
a parent company where the parent company is obliged to present consolidated
financial statements under International Accounting Standard 27 (IAS 27), adopted
pursuant to Commission Regulation (EC) No 1126/2008 and consisting of either: (i) a
parent company and one or more subsidiaries; or (ii) two or more subsidiaries of a
parent company; or

b) a composition of credit institutions as referred to in subparagraph (a)(i) or (ii), where a
parent company does not present consolidated financial statements in accordance with
IAS 27, but may be able to satisfy the criteria defined in IAS 27 for inclusion in
consolidated financial statements, subject to the verification of the CB of the participant;

c) a bilateral or multilateral network of credit institutions that is: (i) organised through a
statutory framework determining the affiliation of credit institutions to such a network; or
(ii) characterised by self-organised mechanisms of cooperation (promoting, supporting
and representing the business interests of its members) and/or economic solidarity
going beyond the ordinary cooperation usual between credit institutions whereby such
cooperation and solidarity are permitted by credit institutions’ by-laws or articles of
incorporation or established by virtue of separate agreements and in each cases
referred to in points (c)(i) and (c)(ii) the ECB’s Governing Council has approved an
application to be considered as constituting a banking group;

‘branch’ means a branch within the meaning of point(17) of Article 4(1) of

Regulation (EU) No 575/2013 or point (30) of Article 4(1) of Directive 2014/65/EU;

‘broadcast message’ means information made simultaneously available to all or a selected

group of participants;

‘business day’ or ‘ TARGET business day’ means any day on which MCAs, RTGS DCAs, or

T2S DCAs are available for the settlement of cash transfer orders;

‘Business Identifier Code’ (BIC) means a code as defined by ISO Standard No 9362;

‘capacity opinion’ means a participant-specific opinion that contains an assessment of a

participant’s legal capacity to enter into and carry out its obligations;

‘cash transfer order means any instruction by a participant or a party acting on its behalf to

place at the disposal of a recipient an amount of money from one account by means of a book

entry onto another account and which is an ancillary system transfer order, a liquidity transfer
order, an instant payment order, a positive recall answer or a payment order;

‘central bank’ (CB) means a Eurosystem CB and/or a connected NCB;

‘central bank operation’ means any payment order or liquidity transfer order initiated by a

CB on an MCA opened in any TARGET component system;
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(19)

(20)

(21)

(22)

(23)

(24)
(25)

(26)

(27)

(28)

(29)
(30)

‘connected NCB’ means an NCB, other than a euro area NCB, which is connected to

TARGET pursuant to a specific agreement;

‘Contingency Solution’ means the functionality that allows CBs and participants to process
cash transfer orders in the event that the normal operation of MCAs and/or RTGS DCAs and/or

RTGS AS technical accounts is not possible;

‘credit institution’ means either: (a) a credit institution within the meaning of point (1) of
Article 4(1) of Regulation (EU) No 575/2013 (and the national law provisions implementing
Article 2(5) of Directive 2013/36/EU of the Parliament and of the Council as applicable to the
credit institution) that is subject to supervision by a competent authority; or (b) another credit
institution within the meaning of Article 123(2) of the Treaty that is subject to scrutiny of a

standard comparable to supervision by a competent authority;

‘credit memorandum balance’ (CMB) means a limit set by the TIPS DCA holder for the use

of liquidity on the TIPS DCA by a specific reachable party;

‘cross-system settlement’ means the settlement of AS transfer orders debiting the RTGS AS
technical account or a sub-account of a settlement bank of one AS using AS settlement
procedure C or D and crediting the RTGS AS technical account or a sub-account of a

settlement bank of another AS using AS settlement procedure C or D;

‘dedicated cash account’ (DCA) means an RTGS DCA, a T2S DCA or a TIPS DCA;
‘deposit facility rate’ means ‘deposit facility rate’ as defined in point (22) of Article 2 of
Guideline (EU) 2015/510 (ECB/2014/60);
‘deposit facility’ means ‘deposit facility’ as defined in point (21) of Article 2 of Guideline (EU)
2015/510 (ECB/2014/60);
‘euro area NCB’ means the national central bank (NCB) of a Member State whose currency
is the euro;
‘European Payments Council’s SEPA Instant Credit Transfer (SCT Inst) scheme’ or ‘SCT
Inst scheme’ means an automated, open standards scheme providing a set of interbank rules
to be complied with by SCT Inst scheme participants, allowing payment services providers in
the Single Euro Payments Area (SEPA) to offer an automated SEPA-wide euro instant credit
transfer product;
‘Eurosystem CB’ means the ECB or a euro area NCB;
‘event of default’ means any impending or existing event, the occurrence of which may
threaten the performance by a participant of its obligations under the Conditions contained in
Part| or any other rules applying to the relationship between that participant and the
participant’s CB or any other CB, including:

(@) where the participant no longer meets the access criteria laid down in Part |,

Article 4 or the requirements laid down in the relevant national implementation of
Part |, Article 5(1), point (a);

(b)  the opening of insolvency proceedings in relation to the participant;
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(31)

(33)

(c) the submission of an application relating to the proceedings referred to in
point (b);

(d) theissue by the participant of a written declaration of its inability to pay all or any
part of its debts or to meet its obligations arising in relation to intraday credit;

(e) the entry of the participant into a voluntary general agreement or arrangement
with its creditors;

(f) where the participant is, or is deemed by its CB to be, insolvent or unable to pay
its debts;

(g) where the participant's credit balance on any of its TARGET accounts, or all or a
substantial part of the participant's assets are subject to a freezing order,
attachment, seizure or any other procedure that is intended to protect the public
interest or the rights of the participant's creditors;

(h)  where participation of the participant in another TARGET component system
and/or in an AS has been suspended or terminated;

(i) where any material representation or pre-contractual statement made by the
participant or which is implied to have been made by the participant under the
applicable law is incorrect or untrue;

)] the assignment of all or a substantial part of the participant's assets;

‘guarantee funds’ means funds provided by participants of an AS, to be used in the event of
the failure, for whatever reason, of one or more participants to meet their payment obligations
in the AS;

‘insolvency proceedings’ means insolvency proceedings within the meaning of Article 2(j) of
Directive 98/26/EC of the European Parliament and of the Council of 19 May 1998 on
settlement finality in payment and securities settlement systems’;

‘instant payment order’ means, in line with the European Payments Council’'s SEPA Instant
Credit Transfer (SCT Inst) scheme, a cash transfer order which can be executed 24 hours a
day any calendar day of the year, with immediate or close to immediate settlement and
notification to the payer, and which includes: (i) TIPS DCA to TIPS DCA instant payment
orders; (ii) TIPS DCA to TIPS AS technical account instant payment orders; (iii) TIPS AS
technical account to TIPS DCA instant payment orders; and (iv) TIPS AS technical account to
TIPS AS technical account instant payment orders;

‘instructing party’ means an entity which has been designated as such by a TIPS DCA holder
or the holder of a TIPS AS technical account, and which is allowed to send instant payment
orders or liquidity transfer orders and/or receive instant payment orders or liquidity transfer
orders on behalf of that account holder or a reachable party of that account holder;

‘intraday credit’ means credit extended for a period of less than one business day;
‘investment firm’ means an investment firm within the meaning of Article 3, paragraph 1 of
the Law of 25 October 2016 relating to the access to the activity of provision of investment
services and to the status and control of portfolio management and advisory investment

companies, excluding the institutions specified in the national law provisions implementing
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(37)

(38)

(39)

(40)

(41)

(42)

(43)

(44)

(45)

(46)

(47)

(48)

Article 2(1) of Directive 2014/65/EU as applicable to the investment firm, provided that the

investment firm in question is:

a) authorised and supervised by a recognised competent authority, which has been
designated as such under Directive 2014/65/EU; and

b) entitled to carry out the activities referred to under Article 2, 1°, 2, 3, 6 and 7 of the said
Law of 25 October 2016;

‘Level 3 NCBs’' means the Deutsche Bundesbank, the Banque de France, the Banca d’ltalia

and the Banco de Espafa in their capacity as the CBs developing and operating TARGET for

the Eurosystem’s benefit;

‘liquidity transfer order means a cash transfer order to transfer a specified amount of funds

for the purpose of liquidity management;

‘marginal lending facility rate’ means ‘marginal lending facility rate’ as defined in point (57)

of Article 2 of Guideline (EU) 2015/510 (ECB/2014/60);

‘marginal lending facility’ means ‘marginal lending facility’ as defined in point (56) of Article 2

of Guideline (EU) 2015/510 (ECB/2014/60);

‘mobile proxy look-up (MPL) service’ means a service which enables TIPS DCA holders,

AS using TIPS AS technical accounts and reachable parties, who receive from their customers

a request to execute an instant payment order in favour of a beneficiary identified with a proxy

(e.g. a mobile number), to retrieve from the central MPL repository the corresponding

beneficiary IBAN and the BIC to be used to credit the relevant TARGET Instant Payment

Settlement (TIPS) account;

‘near instant payment’ means a transfer of cash order which complies with the European

Payments Council's SEPA Credit Transfer Additional Optional Services (SCT AOS) NL

Standard for instant processing of SEPA credit transfers;

‘network service provider’ (NSP) means an undertaking that has been awarded a

concession with the Eurosystem to provide connectivity services via the Eurosystem Single

Market Infrastructure Gateway to the TARGET services;

‘non-settled cash transfer order means a cash transfer order that is not settled on the

business day on which it is accepted;

‘participant’ means; a) an entity that holds at least one MCA and may additionally hold one

or more DCAs in TARGET; or b) an AS;

‘payee’ means, except where used in Article 29, Part |, a participant whose MCA or DCA, will

be credited as a result of a cash transfer order being settled;

‘payer’ means, except where used in Article 29, Part |, a participant whose MCA or DCA, will

be debited as a result of a cash transfer order being settled;

‘payment order’ means any instruction by a participant or a party acting on its behalf to place

at the disposal of a recipient an amount of money from one account by means of a book entry

onto another account and which is not an AS transfer order, a liquidity transfer order, an instant

payment order or a positive recall answer;
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(49)

(50)

(51)

(52)

(53)

(54)

(59)

(56)

(57)

(58)

(59)

(60)

‘positive recall answer’ means, in line with the European Payments Council’s SEPA Instant
Credit Transfer (SCT Inst) scheme, a cash transfer order initiated by the receiver of a recall
request, in response to a recall request, for the benefit of the sender of that recall request;
‘public sector body’ means an entity within the ‘public sector’, the latter term as defined in
Article 3 of Council Regulation (EC) No 3603/93;

‘reachable party’ means an entity which: (a) holds a Business Identifier Code (BIC); (b) is
designated as such by a TIPS DCA holder or by an ancillary system holding a TIPS AS
technical account; (c) is a correspondent, customer, or branch of a TIPS DCA holder or a
participant of an ancillary system; or is a correspondent, customer, or branch of a participant
of an ancillary system holding a TIPS AS technical account and (d) is addressable through
TIPS and is able to submit cash transfer orders and receive cash transfer orders either via the
TIPS DCA holder or by an ancillary system holding a TIPS AS technical account, or directly if
so authorised by the TIPS DCA holder or by an ancillary system holding a TIPS AS technical
account;

‘Real-time gross settlement ancillary system settlement procedure’ (RTGS AS settlement
procedure) means one of the range of special, predefined services for the submission and
settlement of AS transfer orders related to settlement of AS on RTGS DCAs, sub-accounts
and RTGS AS technical accounts;

‘Real-time gross settlement ancillary system technical account’ (RTGS AS technical
account) means an account held by an AS or by the CB in its TARGET component system on

behalf of the AS and used in the context of an RTGS AS settlement procedure;

‘recall request’ means a message from an RTGS DCA holder, a TIPS DCA holder or a TIPS
AS technical account holder requesting reimbursement of a settled payment order or instant

payment order respectively;

‘rule-based liquidity transfer order’ means a liquidity transfer order that is triggered as a
result of: (a) the balance on an MCA or RTGS DCA breaching a pre-defined floor or ceiling; or
(b) insufficient funds being available to cover queued urgent payment orders, AS transfer

orders or high priority payment orders on an RTGS DCA,;

‘settlement bank account group’ means a list of RTGS DCAs and/or sub accounts set in the

context of the settlement of an ancillary system using RTGS AS settlement procedures;

‘settlement bank’ means an RTGS DCA holder whose RTGS DCA or sub-account is used to
settle AS transfer orders submitted by an AS using the RTGS AS settlement procedures;

‘suspension’ means the temporary freezing of the rights and obligations of a participant for a

period of time to be determined by the participant’s CB;
‘TARGET account’ means any account opened in a TARGET component system;

‘TARGET component system’ means any of the CBs’ systems that form part of TARGET;
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(61)

(62)

(63)

(64)

(65)

(66)

‘TARGET coordinator’ means a person appointed by the ECB to ensure the daily operational
management of TARGET, to manage and coordinate activity in the event of an abnormal

situation occurring and to coordinate the dissemination of information to participants;

‘TARGET Instant Payment Settlement (TIPS) ancillary system settlement procedure’
(TIPS AS settlement procedure) means the predefined service for the submission and
settlement of liquidity transfer orders and instant payment orders related to settlement of AS
on TIPS DCAs and TIPS AS technical accounts;

‘TARGET Instant Payment Settlement (TIPS) ancillary system technical account’ (TIPS
AS technical account) means an account held by an AS or by the CB in its TARGET
component system on behalf of the AS for use by the AS for the purpose of settling instant

payments or near instant payments in its own books;

‘TARGET settlement manager’ means a person appointed by a Eurosystem CB to monitor

the operation of its TARGET component system;

‘TARGET2-Securities’ (T2S) means the set of hardware, software and other technical
infrastructure components through which the Eurosystem provides the services to CSDs and
Eurosystem CBs that allow core, neutral and borderless settlement of securities transactions

on a delivery-versus-payment basis in central bank money;

‘technical malfunction of TARGET’ means any defect or failure in the technical infrastructure
and/or the computer systems used by the relevant TARGET component system, or any other
event that makes it impossible to execute and complete the processing of cash transfer orders

according to the relevant parts of this Guideline in the relevant TARGET component system.
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