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Chart 1: Treatment when using the standard formula
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= (Y-U)/Y = Deduction factor
=D *Rj = Deduction corresponding to item |
=(1-D) *Rj = Remainder corresponding to item j

the equity risk sub -module may also apply to
preference shares and own fund items relating to
mutual undertakings

market stresses as appropriate
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Chart 2: Treatment when using an internal model

Related undertaking i

Own Fund Treatment SCR Treatment (Internal model)
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Deduct X using
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Calculate D |

] =an own-fund item issued by the related
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Calculate Zj and subject R, = Value of own-fund item j
Z' to appropriate SCR e Xi =YR; = Sum of the value of all own-fund items |
treatment held in related undertaking i
9
U = 10% of items included in points (i), (ii), (iv) and
v (vi) [Article 69(a)] of the participating undertaking
Y =¥ X;where X;<U

e i D = (Y-U)/Y = Deduction factor
Deduct Dj using corresponding ‘ ¥ W _ i o
deduction approach. Any residual risks Dj =D *Rj = Deduction corresponding to item j
not captured by the deduction should Z)  =(1-D) *Rj = Remainder corresponding to item j

be incorporated into the internal model.
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